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Limited Review Report

To the Board of Directors of
Harish Textile Engineers Limited.

1.

We have reviewed the accompanying statement of unaudited financial results of Harish Textiles
Engineers Limited (“the Company™), for the quarter and half year ended 30.09.2023 (“the
Statement™), being submitted by the Company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended.

This Statement, which is the responsibility of the Company’s Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS
347), prescribed under Section 133 of the Companies Act, 2013, and other accounting principles
generally accepted in India. Our responsibility is to express a conclusion on the Statement based
Oll OUT reView.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. This
standard requires that we plan and perform the review to obtain moderate assurance as to whether
the financial statements are free of material misstatement. A review is limited primarily to inquiries
of company personnel and an analytical procedure applied to financial data and thus provides less
assurance than an audit. We have not performed an audit and accordingly, we do not express an
audit opinion.

We report that:

Gratuity liability of employees is not provided for as required by Ind AS 19 on “Employee
Benefits” for the quarter and half year ended September 30, 2023. The impact of the same is not
quantified in the absence of actuarial valuation/management estimate.

Our audit opinion on the financial results for the quarter and half year ended September 30, 2023
is also qualified in respect of above matter.

Based on our review conducted as stated in paragraph 3 above, except for the effects of the matter
described in para 4, nothing has come to our attention that causes us to believe that the
accompanying Statement prepared in accordance with the applicable Indian Accounting
Standards and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, including the manner
in which it is to be disclosed, or that it contains any material misstatement.
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6. Emphasis of matter

We draw attention to the following matters. Our opinion is not modified in respect of these
matters:

a. Note 4 of notes to the financial results for the quarter ended on June 30, 2023 which states that
the Company has received notice on 14th May 2022 from Shree Nikhil H Gandhi, Smt. Chhaya
N. Gandhi and Smt. Kumudben H. Gandhi, claiming to be Shareholders of Pacific Haish
Industries Limited (“PHIL), that they have filed a company petition with Hon. NCLT, Mumbai
Bench, inter-alia contending that the business of Non-Woven and PSF transferred to the
Company by PHIL by way of Slump-sale w.e.f. April 01, 2019 was without obtaining the
approval of Shareholders of PHIL and hence such transfer is invalid. The Company is taking
appropriate legal recourse to protect its interest. Vide order dated 09th June, 2023 Hon. Bombay
High Court has instructed parties to maintain Status-Co and subsequently, Hon. NCLT as well
vide its order dated 14th June, 2023 has stayed the further proceedings till the pendency of the
Hon. High Court order.

b. Note 3 of notes to the financial results for the quarter ended on June 30, 2023 which states that
the Term Loan and other Credit facilities from Bank of India are, inter-alia secured by
Corporate Guarantee and mortgage of properties of Kasha Textile Private Limited (KTPL). One
of the Shareholders of KTPL has claimed that the said corporate guarantee and security were
given by KTPL without obtaining consent of Shareholders as is required in terms of section
186 of Companies Act, 2013. The company is taking appropriate legal recourse to protect its
mterest.

¢. The Company is not regular in depositing Income tax/TDS and GST with appropriate authority.

Our opinion is not modified in respect of these matters.

For K. M. Swadia and Company
Chartered Accountants
(Firm’s Registration No. 110740W)

Archit Dushyantkumar Digitally signed by Archit
Dushyantkurar Antani
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Archit Antani

Partner

Place: Vadodara (Membership No. 149222)
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