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Independent Auditor’s Review Report on Unaudited Quarterly and Half Yearly Financial Results of Harish Textile 

Engineers Limited pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended.  

To the Board of Directors of 

Harish Textile Engineers Limited. 

1. We have reviewed the accompanying statement of unaudited financial results of Harish Textile Engineers Limited 

(“the Company”), for the quarter and half year ended 30.09.2026 (“the Statement”) being submitted by the 

Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended.  

2. This Statement, which is the responsibility of the Company’s Management and approved by the Board of Directors, 

has been prepared in accordance with the recognition and measurement principles laid down in Indian Accounting 

Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under Section 133 of the Companies Act, 

2013, and other accounting principles generally accepted in India and in compliance with Regulation 33 of the 

SEBI (Listing Obligations and Disclosure Requirements) Regulations. Our responsibility is to express a conclusion 

on the Statement based on our review.  

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE) 2410 

“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued by the 

Institute of Chartered Accountants of India. This standard requires that we plan and perform the review to obtain 

moderate assurance as to whether the Statement is free of material misstatement. A review is limited primarily to 

inquiries of company personnel and analytical procedures applied to financial data and thus provides less assurance 

than an audit. We have not performed an audit and accordingly, we do not express an audit opinion. 

4. Basis for qualified conclusion:   

a. As stated in Note 7 to the financial results, the Company has extended the timelines for, and defaulted in, the 

redemption of debentures, and has received a Notice of Event of Default from the Debenture Trustee.  

The Company has failed to meet its redemption payment obligation on its 7% Unlisted, Secured, Unrated, 

Redeemable, Non-Convertible Debentures ("NCDs") - Old Series-III and New Series-IV, which were due for 

redemption on October 07, 2025 and December 20, 2025 respectively. The principal amount due was INR 

64.72 Lakhs in respect of Old Series-III and INR 146.79 Lakhs in respect of New Series-IV. Interest on the 

said Non-convertible Debenture Series III and IV has been paid up to 30th June, 2026.  

The Company has received a Notice of “Event of Default” dated November 11, 2025 from Debenture Trustee, 

Axis Trustee Services Limited. The Debenture Trustee has notified the Company of its intent to initiate 

enforcement proceedings. Further, the Debenture Trustee has called upon the Company to repay aggregate 

dues amounting to INR 211.51 Lakhs plus interest, payable to the Old Series III and New Series IV Debenture 

Holders. 

The financial results have not been adjusted to reflect the full impact of this breach, and in the absence of a 

complete assessment by the Management, we are unable to quantify the consequential impact on the financial 

position of the Company. 

b. We have not been able to validate the computation of interest liability of INR 115.33 Lakhs provided in the 

financial statement (refer Note 16) for the MSME vendors under the MSMED Act, in the absence of adequate 
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audit evidence to establish the amounts payable to the vendors on account of interest on their outstanding dues. 

As a result, we are unable to quantify the consequential impact on the financial position of the Company.  

c. The Company has not quantified the impact of non-reversal of input tax credit pertaining to suppliers unpaid 

beyond 180 days as required under Section 16(2) of the CGST Act, 2017 read with Rule 37 of the CGST Rules 

(refer Note 8.a). In the absence of such quantification, we are unable to determine the extent of overstatement 

of input tax credit and understatement of statutory liabilities and related interest, if any. 

Our audit opinion on the financial statements for the year ended March 31, 2026 was qualified in respect of the 

aforesaid matters. Our review conclusion on the unaudited financial results for the quarter ended June 30, 2026 

was also qualified in respect of these matters. 

5. Based on our review conducted as stated in paragraph 3 above, except for the effects of the matters described in 

para 4 “Basis for qualified conclusion”, nothing has come to our attention that causes us to believe that the 

accompanying Statement, prepared in accordance with the recognition and measurement principles laid down in 

the aforesaid Indian Accounting Standard and other accounting principles generally accepted in India, has not 

disclosed the information required to be disclosed in terms of Regulation 33 of the Listing Regulations, including 

the manner in which it is to be disclosed, or that it contains any material misstatement. 

6. Material Uncertainty Related to Going Concern:  

We draw attention to the following matter:  

Note 7 to the financial results, regarding extensions of timelines/defaults in repayment of debenture 

obligations/Notice of “Event of Default” received from Debenture Trustee, arising out of liquidity crunch faced 

by the Company. We further draw your attention to the fact that the net working capital of the Company is negative 

as at September 30, 2026. The current liabilities (including short term borrowings) amounted to INR 7,085.39 

Lakhs. The current assets amounted to INR 5,732.05 Lakhs. The net negative working capital has amounted to 

INR 1,353.34 Lakhs. 

In view of the above, the Company’s ability to continue as a going concern is dependent upon successful 

renewal/continuation of the credit facilities referred to in Note 14 to the financial results, raising of additional 

funds, continued support from lenders, debenture holders and creditors, and generation of adequate cash flows 

from operations to meet its obligations as they fall due. Our conclusion is not modified in respect of this matter. 

7. Emphasis of matter: 

        We draw attention to the following matters.  

a. Note 4 of notes to the financial results, which states that “the Company has received notice on 14th May 2022 

from Shree Nikhil H Gandhi, Smt. Chhaya N. Gandhi and Smt. Kumudben H. Gandhi, claiming to be 

Shareholders of Pacific Harish Industries Limited (“PHIL”), that they have filed a company petition with Hon. 

NCLT, Mumbai Bench, inter-alia contending that the business of Non-Woven and PSF transferred to the 

Company by PHIL by way of Slump-sale w.e.f. April 01, 2019 was without obtaining the approval of 

Shareholders of PHIL and hence such transfer is invalid. The Company is taking appropriate legal recourse to 

protect its interest. Vide order dated 09th June, 2023, Hon. Bombay High Court has instructed parties to 

maintain Status quo and subsequently, Hon. NCLT as well vide its order dated 14th June, 2023 has stayed the 

further proceedings till the pendency of the Hon. High Court order. Subsequently, the Hon'ble High Court of 

Bombay vide order dated July 04, 2025 has disposed off the interim application seeking stay on the impugned 
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order. The Impugned order restrains the appellants from the proceedings with the matter filed before the 

Hon'ble NCLT, Mumbai.” 

b. Note 5 of notes to the financial results, which states that, In the Interim application no: 15004 of 2026 in suit 

no. 11273 of 2026 filed by Mrs. Renu Umesh Sanjanvalla against Shri Sandeep Gandhi and family and Shri 

Nikhil Gandhi and Family, the Hon. Single judge of Hon. Bombay High Court vide order dated 1st July, 2026 

has given ad-interim relief to Mrs. Renu Umesh Sanjanvalla in terms of prayer clause (c) of the Interim 

application, whereby the defendants no. 1 to 9 (i.e. Sandeep Gandhi family and Nikhil Gandhi Family) to the 

suit, their agents, servants and representative or all persons claiming through them from parting with the 

possession, dealing with, alienating, transferring, conveying or creating any third party rights or encumbering 

any of the family owned assets which are more particularly described in Exhibit A to the suit.  

Exhibit A to the said suit lists various assets and at Sr. no. 11 “Equity shares of Sandeep Gandhi family in M/s 

Harish Textile Engineers Limited along with underlying immovable and moveable assets like plant, machinery 

and Finished Goods” is mentioned. The appeal filed by defendant no. 1 to 4 (i.e. Sandeep Gandhi Family) to 

the suit, before the Hon. Division bench has also not been allowed by the Hon. Court vide order dated 24th 

July, 2026.  

The company has been advised that various assets owned by the company would not be the subject matter of 

stay by the Hon. Court. The Company is in the process of taking appropriate legal recourse to seek clarification 

and exclusion in the matter. 

c. Note 6 to the financial results, which states that the Term Loan and other Credit facilities from Bank of India 

are, inter-alia secured by Corporate Guarantee and mortgage of properties of Kasha Textile Private Limited 

(KTPL). One of the Shareholders of KTPL has claimed that the said corporate guarantee and security were 

given by KTPL without obtaining consent of Shareholders as is required in terms of section 186 of Companies 

Act, 2013. Further, the said shareholder has written one more letter / communications to the bank on the similar 

line. The company is taking appropriate legal recourse to protect its interest. 

d. Note 7.b to the financial results, regarding the provision for managerial remuneration of INR 97.20 Lakhs for 

the period October 2025 to March 2026 and INR 97.20 Lakhs for the period April 2026 to September 2026, 

aggregating INR 194.40 Lakhs, of which INR 152.56 Lakhs (net of tax deducted at source of INR 41.84 Lakhs) 

remains payable as at September 30, 2026. The Company is in default in repayment of dues to debenture 

holders during the said period and as at the reporting date. As explained in the said note, no payment of such 

remuneration has been made and the same shall be considered only after the default is regularised and subject 

to compliance with the provisions of Section 197 of the Companies Act, 2013 and other applicable approvals, 

where required. 

e. Note 12 of notes to the financial results, pertaining to certain property, plant and equipment installed and 

utilised by the Company at a leased premises of Harish Enterprise Private Limited (HEPL). The lease 

agreement has expired on 30 June 2026. The said agreement is not renewed. The company has received a 

notice from HEPL to vacate the said premises. The Company has responded to the said notice. The Company 

has not vacated the said premises and continues to operate from them after expiry of the lease. The security 

deposit of INR 275 Lakhs placed with the lessor is refundable on vacation of the premises, and any additional 

claim by the lessor for the period of occupation has not been ascertained. The Company's Textile Engineering 

segment and a part of its Non-Woven segment operate from the said premises. 

f. Note 14 of notes to the financial results, pertaining to the Company's working capital facilities from Union 
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Bank of India aggregate to Rs. 600.00 Lakhs, against which an amount of Rs. 606.69 Lakhs was outstanding 

as at September 30, 2026. The Company has provided an email communication from the Branch Manager 

confirming short renewal of the Cash Credit facility up to March 19, 2027. No formal sanction letter for the 

said renewal has been issued by the bank up to the date of this report. However, the facility has continued to 

be operated by the Company and the bank has continued to honour transactions in the account in the normal 

course of business. 

g. Note 15 of notes to the financial results, pertaining to the Company’s inability to discharge some of the 

statutory dues including Income Tax/Tax Deducted at Source/Professional Taxes/Gratuity/ESIC and GST with 

appropriate authority in time.  

Our conclusions are not modified in respect of these matters. 

  For K. M. Swadia and Company 

       Chartered Accountants 

       Firm Registration No. 110740W 
 

 

 

       Pravin Panchiwala 

       Partner 

Place:  Vadodara       Membership No. 127406 

Date: November 3, 2026       UDIN: 26127406MJWWDF8005 
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